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Shares are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Shares may only
be redeemed directly from the Fund by Authorized Participants, in very large creation/redemption units. Brokerage
commissions will reduce returns.
The Fund files its complete schedule of Fund holdings with the Securities and Exchange Commission (the “Commission”)
for the first and third quarters of each fiscal year on Form N-Q within sixty days after the end of the period. The Fund’s
Form N-Q is available on the Commission’s website at http://www.sec.gov, and may be reviewed and copied at the
Commission's Public Reference Room in Washington, DC. Information on the operation of the Public Reference Room
may be obtained by calling 1-800-SEC-0330.
A description of the policies and procedures that Global X Funds uses to determine how to vote proxies relating to Fund
securities, as well as information relating to how the Fund voted proxies relating to Fund securities during the most recent
12-month period ended June 30, is available (i) without charge, upon request, by calling 1-888-GXFund-1; and (ii) on the
Commission’s website at http://www.sec.gov.

MANAGEMENT DISCUSSION OF FUND PERFORMANCE (unaudited)
GLOBAL X MLP ETF
Global X MLP ETF
The Global X MLP ETF (“Fund”) seeks to provide investment results that correspond generally to the price and yield performance, before
fees and expenses, of the Solactive MLP Infrastructure Index (“Underlying Index”). The Fund is passively managed, which means the
investment adviser does not attempt to take defensive positions in declining markets. The Fund generally seeks to fully replicate the
Underlying Index.
The Underlying Index is intended to give investors a means of tracking the performance of the energy infrastructure master limited
partnership (“MLP”) asset class in the United States, which includes MLPs engaged in transportation, storage, and processing of natural
resources.
For the 12-month period ended November 30, 2017 (the “Reporting Period”), the Fund decreased -9.85%, while the Underlying Index
decreased -10.83%. The Fund had a net asset value of $11.24 per share on November 30, 2016 and ended the Reporting Period with a net
asset value of $9.42 on November 30, 2017.
During the Reporting Period, the highest returns came from ONEOK Partners and MPLX, which returned 26.25% and 16.22%,
respectively. The worst performers were Plains All American Pipeline and Enbridge Energy Partners, which returned -36.43% and
-34.82%, respectively.
The Fund seeks to provide tax efficient exposure to midstream MLPs, the general partners of midstream MLPs, and energy infrastructure
corporations. Midstream MLPs operate toll road-like business models where they are compensated based on the volumes of natural gas or
crude oil that they transport, store, or process. During the Reporting Period under review, oil prices remained low, hovering around
$50/barrel, which weighed on MLP performance. Lower near-term growth expectations also affected MLP performance. While oil output
fell across the world, U.S. oil production rebounded as drilling costs declined. But cuts in capital expenditures by exploration & production
companies towards the end of the Reporting Period raised concerns about a potential future production slowdown, contributing to a selloff
in MLP units. In addition, distribution cuts and reductions in distribution growth forecasts by some MLPs also negatively impacted
performance. Despite these woes, midstream MLPs fared better than the broader energy sector due to generally less oil price sensitivity.
MLPs benefited from higher storage and transportation volumes. To cope with oil price weakness, many MLPs sought to reduce debt
levels to reduce their cost of capital. In addition, some MLPs pursued other alternatives that would reduce their cost of capital, such as
simplifications in the business structure and waivers or cancellations of Incentive Distribution Right structures.

Global X MLP ETF
Hybrid Solactive MLP Infrastructure
Index/Solactive MLP Composite
Index**
Solactive MLP Composite Index
S&P 500 Index

AVERAGE TOTAL RETURN FOR THE YEAR ENDED NOVEMBER 30, 2017
One Year Return
Three Year Return
Five Year Return
Annualized Inception to Date*
Net Asset
Net Asset
Net Asset
Net Asset
Value
Market Price
Value
Market Price
Value
Market Price
Value
Market Price
-9.85%
-9.77%
-10.51%
-10.53%
-2.34%
-2.43%
-1.44%
-1.45%

-10.83%
-5.93%
22.87%

-10.83%
-5.93%
22.87%

-13.17%
-0.88%
10.91%
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-13.17%
-0.88%
10.91%

-1.69%
-0.53%
15.74%

-1.69%
-0.53%
15.74%

-0.40%
-0.19%
14.63%

-0.40%
-0.19%
14.63%

MANAGEMENT DISCUSSION OF FUND PERFORMANCE (unaudited)
GLOBAL X MLP ETF
Growth of a $10,000 Investment
(at Net Asset Value)

*The Fund commenced investment operations on April 18, 2012.
**Reflects performance of Solactive MLP Composite Index through March 31, 2015 and Solactive MLP Infrastructure Index thereafter.
The S&P 500 Index is a market capitalization weighted composite index of 500 large capitalization U.S. companies.
The performance data quoted herein represents past performance and the return and value of an investment in the Fund will fluctuate so that,
when sold, it may be worth less than its original cost. Past performance is no guarantee of future performance and should not be considered as a
representation of the future results of the Fund. The Fund's performance assumes the reinvestment of all dividends and all capital gains. Index
returns assume reinvestment of dividends and, unlike the Fund's returns, do not reflect any fees or expenses. If such fees and expenses were
included in the index returns, the performance would have been lower. Please note that one cannot invest directly in an unmanaged index.
There are no assurances that the Fund will meet its stated objectives.
The Fund’s holdings and allocations are subject to change and should not be considered recommendations to buy individual securities.
Returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares.
See definition of comparative indices above and on previous page.
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Schedule of Investments

November 30, 2017
Global X MLP ETF

Sector Weightings (unaudited)†:
† Sector weightings percentages are based on the total market value of investments.

Value

Shares
MASTER LIMITED PARTNERSHIPS — 99.9%
UNITED STATES— 99.9%
Oil & Gas — 99.9%
Andeavor Logistics ................................................................
Antero Midstream Partners.........................................................
Buckeye Partners ...................................................................
DCP Midstream Partners ...........................................................
Enbridge Energy Partners ..........................................................
Energy Transfer Partners ...........................................................
EnLink Midstream Partners ........................................................
Enterprise Products Partners .......................................................
Equities Midstream Partners .......................................................
Genesis Energy......................................................................
Magellan Midstream Partners ......................................................
MPLX ...............................................................................
NuStar Energy ......................................................................
Phillips 66 Partners .................................................................
Plains All American Pipeline ......................................................
Shell Midstream Partners...........................................................
Spectra Energy Partners ...........................................................
Tallgrass Energy Partners .........................................................
TC PipeLines .......................................................................
Western Gas Partners ..............................................................
Williams Partners ..................................................................

729,450
753,199
685,180
785,881
1,870,725
3,695,160
1,424,718
2,806,644
476,759
933,040
838,363
1,387,943
772,895
456,151
1,710,093
856,372
642,003
404,159
457,940
662,930
1,169,441

$

TOTAL MASTER LIMITED PARTNERSHIPS
(Cost $697,943,832) ................................................................
TOTAL INVESTMENTS — 99.9%
(Cost $697,943,832) ................................................................

32,650,182
20,750,632
31,470,317
27,615,858
27,349,999
61,376,608
22,781,241
69,127,642
32,715,203
20,032,369
56,170,321
49,771,636
22,460,329
21,375,236
33,346,813
23,164,863
26,270,763
17,750,663
23,267,931
29,712,523
42,918,485

692,079,614

$

692,079,614

Percentages are based on Net Assets of $692,953,862.
As of November 30, 2017, all of the Fund's investments were considered Level 1, in accordance with authoritative
guidance on fair value measurements and disclosure under U.S. GAAP.
For the year ended November 30, 2017, there have been no transfers between Level 1, Level 2 or Level 3 investments.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF ASSETS AND LIABILITIES
November 30, 2017
Global X MLP ETF

Assets:
Cost of Investments
Investments, at Value
Cash
Receivable for Investment Securities Sold
Receivable for Capital Shares Sold
Prepaid Expenses

$
$

Total Assets
Liabilities:
Payable for Investment Securities Purchased
Foreign Currency Overdraft
Franchise Tax Payable
Other Accrued Expenses

697,943,832
692,079,614
779,584
21,933,603
7,040,884
9,769
721,843,454
28,539,413
60,259
39,589
250,331
28,889,592

Total Liabilities
Net Assets
Net Assets Consist of:
Paid-in Capital
Distributions in Excess of Net Investment Income, Net of Taxes
Accumulated Net Realized Loss on Investments and Foreign Currency
Transactions, Net of Taxes
Net Unrealized Depreciation on Investments, Net of Taxes

$

692,953,862

$

772,086,845
(10,849,389)
(62,403,842)
(5,879,752)

$

Net Assets
Outstanding Shares of Beneficial Interest
(unlimited authorization — no par value)

692,953,862
73,600,000

Net Asset Value, Offering and Redemption Price Per Share

$9.42

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF OPERATIONS
For the year ended November 30, 2017

Global X MLP ETF

Investment Income:
Distributions From Master Limited Partnership
Less: Return of Capital Distributions
Interest Income

$

2,431
2,472,703
39,317
20,213

Total Investment Income
Supervision and Administration Fees(1)
Franchise Tax Expense
Custodian Fees

2,532,233

Total Expenses

2,532,233

Net Expenses

(2,529,802)

Net Investment Loss, Before Taxes

620,250

Tax Benefit/(Expense), Net of Valuation Allowance
Net Investment Loss, Net of Taxes

(1,909,552)

Net Realized Gain (Loss) on:
Investments
Tax Benefit/(Expense), Net of Valuation Allowance

(9,578,254)
12,232,250
2,653,996

Net Realized Gain on Investments
Net Change in Unrealized Depreciation on:
Investments
Tax Benefit/(Expense), Net of Valuation
Allowance

(60,393,401)
(12,852,500)

Net Change in Unrealized Depreciation on Investments

(73,245,901)

Net Realized and Unrealized Loss on Investments and
Foreign Currency Transactions and Translations

(70,591,905)

Net Decrease in Net Assets Resulting from Operations
(1)

40,698,000
(40,698,000)
2,431

$

(72,501,457)

The Supervision and Administration fees include fees paid by the Fund for the investment advisory services provided by the Adviser. (See Note 3 in Notes
to Financial Statements.)

The accompanying notes are an integral part of the financial statements.
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STATEMENTS OF CHANGES IN NET ASSETS

Global X MLP ETF
Year Ended
Year Ended
November 30,
November 30,
2017
2016

Operations:
Net Investment Loss, Net of Taxes
Net Realized Gain (Loss) on Investments, Net of Taxes
Net Change in Unrealized Appreciation (Depreciation)
on Investments, Net of Taxes
Net Increase (Decrease) in Net Assets Resulting from
Operations
Dividends and Distributions:
Net Investment Income
Return of Capital
Total Dividends and Distributions
Capital Share Transactions:
Issued
Redeemed
Increase in Net Assets from Capital Share
Transactions
Total Increase (Decrease) in Net Assets
Net Assets:
Beginning of Year
End of Year
Distributions in Excess of Net Investment Income,
Net of Taxes
Share Transactions:
Issued
Redeemed
Net Increase in Shares Outstanding from Share
Transactions

$(1,909,552)
2,653,996

$(1,905,781)
(50,855,744)

(73,245,901)

93,706,347

(72,501,457)

40,944,822

(434,399)
(41,617,826)
(42,052,225)

(429,219)
(21,600,606)
(22,029,825)

469,721,783
(35,779,807)

213,606,280
(41,082,576)

433,941,976
319,388,294

172,523,704
191,438,701

373,565,568
$692,953,862

182,126,867
$373,565,568

$(10,849,389)

$(8,505,438)

43,800,000
(3,450,000)

20,400,000
(4,400,000)

40,350,000

16,000,000

The accompanying notes are an integral part of the financial statements.
6

FINANCIAL HIGHLIGHTS

Selected Per Share Data & Ratios
For a Share Outstanding Throughout the Year

Ratio of
Expenses to Average Net Assets
Net Realized
and
Unrealized
Gain (Loss)
Net Asset
Distribution
on
Value,
from Net
Net
Total from
Beginning Investment Investments Operations Investment
($)
of Period ($) Loss ($)*
Income ($)
($)

Return of
Capital ($)

Net Asset
Total from Value, End Total
Distributions of Period Return
($)
($)
(%)**

Net
Assets
Before Net
End of
Deferred
Total
Period Tax Expense
Expenses
Net Tax
($)(000)
(%)
(%)
Expense (%)

Ratio of Investment Income/(Loss) to
Average Net Assets

Before Net
Tax
Benefit (%)

Net Tax
Benefit (%)

Net
Portfolio
Investment Turnover
(%)†
Loss (%)

Global X MLP ETF
2017
2016
2015
2014
2013

*
**

†

11.24
10.56
16.45
16.11
14.85

(0.05)
(0.07)
(0.09)
(0.05)
(0.05)

(0.98)
1.58
(4.83)
1.32
2.22

(1.03)
1.51
(4.92)
1.27
2.17

(0.00)
(0.02)
—
(0.60)
(0.26)

(0.79)
(0.81)
(0.97)
(0.33)
(0.65)

(0.79)
(0.83)
(0.97)
(0.93)
(0.91)

9.42
11.24
10.56
16.45
16.11

(9.85)
15.34
(31.08)
7.95
14.85

692,954
373,566
182,127
142,279
66,852

0.46
0.47
0.45
0.47
0.47

(0.11)
0.03
(4.81)
3.52
7.20

Per share data calculated using average shares method.
Total Return is based on the change in net asset value of a share during the year/period and assumes reinvestment of dividends and
distributions at net asset value. Total Return is for the period indicated and has not been annualized. The return shown does not reflect
the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares.
Portfolio turnover rate is for the period indicated and has not been annualized. Excludes effect of in-kind transfers.

Amounts designated as “—” are either $0 or have been rounded to $0.

The accompanying notes are an integral part of the financial statements.
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0.35
0.50
(4.36)
3.99
7.67

(0.46)
(0.47)
(0.44)
(0.47)
(0.47)

—
(0.23)
(0.18)
0.17
0.18

(0.46)
(0.70)
(0.62)
(0.30)
(0.29)

35.11
37.20
47.44
30.65
14.15

NOTES TO FINANCIAL STATEMENTS
November 30, 2017
1. ORGANIZATION
The Global X Funds (the "Trust") is a Delaware statutory trust formed on March 6, 2008. The Trust is
registered under the Investment Company Act of 1940, as amended, as an open-end management investment
company. As of November 30, 2017, the Trust had ninety-six portfolios, fifty-two of which were operational.
The financial statements herein and the related notes pertain to the Global X MLP ETF (“MLP”) (the “Fund”).
The Fund has elected non-diversification status.

2. SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of the significant accounting policies followed by the Fund.
USE OF ESTIMATES – The Fund is an investment company that applies the accounting and reporting
guidance issued in Topic 946 by the U.S. Financial Accounting Standards Board. The preparation of financial
statements in conformity with U.S. Generally Accepted Accounting Principles ("U.S. GAAP") requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
increases and decreases in net assets from operations during the Reporting Period. Actual results could differ
from those estimates, and could have a material impact on the Fund.
RETURN OF CAPITAL ESTIMATES – Distributions received by the Fund from underlying master limited
partnership (“MLP”) investments generally are comprised of income and return of capital. The Fund records
investment income and return of capital based on estimates made at the time such distributions are received.
Such estimates are based on historical information available from the MLPs and other industry sources. These
estimates may subsequently be revised based on information received from the MLPs after their tax reporting
periods are concluded.
MLPs – The Fund invests in MLPs in addition to other exchange-traded securities. MLPs are publicly-traded
partnerships engaged in the transportation, storage and processing of minerals and natural resources. By
confining their operations to these specific activities, their interests, or units, are able to trade on public
securities exchanges exactly like the shares of a corporation, without entity-level taxation. To qualify as an
MLP, and to not be taxed as a corporation, a partnership must receive at least 90% of its income from
qualifying sources as set forth in Section 7704(d) of the Internal Revenue Code of 1986, as amended (the
“Code”). These qualifying sources include natural resource-based activities such as the processing,
transportation and storage of mineral or natural resources. MLPs generally have two classes of owners, the
general partner and limited partners. The general partner of an MLP is typically owned by a major energy
company, an investment fund, the direct management of the MLP, or is an entity owned by one or more of
such parties. The general partner may be structured as a private or publicly-traded corporation or other entity.
The general partner typically controls the operations and management of the MLP through an up to 2% equity
interest in the MLP plus, in many cases, ownership of common units and subordinated units.
Limited partners typically own the remainder of the partnership, through ownership of common units, and have
a limited role in the partnership’s operations and management. MLPs are typically structured such that
common units and general partner interests have first priority to receive quarterly cash distributions up to an
established minimum amount (“minimum quarterly distributions” or “MQD”). Common and general partner
interests also accrue arrearages in distributions to the extent the MQD is not paid. Once common and general
partner interests have been paid, subordinated units receive distributions of up to the MQD; however,
subordinated units do not accrue arrearages. Distributable cash in excess of the MQD is paid to both common
and subordinated units and is distributed to both common and subordinated units generally on a pro rata basis.
The general partner is also eligible to receive incentive distributions if the general partner operates the business
in a manner which results in distributions paid per common unit surpassing specified target levels. As the
general partner increases cash distributions to the limited partners, the general partner receives an increasingly
higher percentage of the incremental cash distributions.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
SECURITY VALUATION – Securities listed on a securities exchange, market or automated quotation system
for which quotations are readily available (except for securities traded on NASDAQ), including securities
traded over the counter, are valued at the last quoted sale price on the primary exchange or market (foreign or
domestic) on which they are traded (or at approximately 4:00 pm if a security’s primary exchange is normally
open at that time), or, if there is no such reported sale, at the most recent mean between the quoted bid and
asked prices (absent both bid and asked prices on such exchange, the bid price may be used).
For securities traded on NASDAQ, the NASDAQ Official Closing Price will be used. If available, debt
securities are priced based upon valuations provided by independent, third-party pricing agents. Such values
generally reflect the last reported sales price if the security is actively traded. The third-party pricing agents
may also value debt securities at an evaluated bid price by employing methodologies that utilize actual market
transactions, broker-supplied valuations, or other methodologies designed to identify the market value for such
securities. Debt obligations with remaining maturities of sixty days or less may be valued at their amortized
cost, which approximates market value. Prices for most securities held in the Fund are provided daily by
recognized independent pricing agents. If a security’s price cannot be obtained from an independent, thirdparty pricing agent, the Fund seeks to obtain a bid price from at least one independent broker.
Securities for which market prices are not "readily available" are valued in accordance with Fair Value
Procedures established by the Board of Trustees (the “Board”). The Fund’s Fair Value Procedures are
implemented through a Fair Value Committee (the “Committee”) designated by the Board. Some of the more
common reasons that may necessitate that a security be valued using Fair Value Procedures include: the
security's trading has been halted or suspended; the security has been de-listed from its primary trading
exchange; the security's primary trading market is temporarily closed at a time when under normal conditions it
would be open; the security has not been traded for an extended period of time; the security's primary pricing
source is not able or willing to provide a price; or trading of the security is subject to local governmentimposed restrictions. In addition, the Fund may fair value its securities if an event that may materially affect
the value of the Fund’s securities that traded outside of the United States (a “Significant Event”) has occurred
between the time of the security's last close and the time that the Fund calculates its net asset value. A
Significant Event may relate to a single issuer or to an entire market sector. Events that may be Significant
Events include: government actions, natural disasters, armed conflict, acts of terrorism and significant market
fluctuations. If Global X Management Company LLC (the “Adviser”) becomes aware of a Significant Event
that has occurred with respect to a security or group of securities after the closing of the exchange or market on
which the security or securities principally trade, but before the time at which the Fund calculates net asset
value, it may request that a Committee meeting be called. When a security is valued in accordance with the
Fair Value Procedures, the Committee will determine the value after taking into consideration all relevant
information reasonably available to the Committee. As of November 30, 2017, there were no securities priced
using the Fair Value Procedures.
In accordance with the authoritative guidance on fair value measurements and disclosure under U.S. GAAP,
the Fund discloses the fair value of its investments in a hierarchy that prioritizes the inputs to valuation
techniques used to measure the fair value. The objective of a fair value measurement is to determine the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (an exit price). Accordingly, the fair value hierarchy gives the highest
priority to quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1) and the
lowest priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy are described
below:
Level 1 – Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities that
the Fund has the ability to access at the measurement date;
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
SECURITY VALUATION (continued)
Level 2 – Other significant observable inputs (including quoted prices in non-active markets, quoted
prices for similar investments, fair value of investments for which the Fund has the ability to fully
redeem tranches at net asset value as of the measurement date or within the near term, and short-term
investments valued at amortized cost)
Level 3 – Significant unobservable inputs (including the Fund’s own assumptions in determining the
fair value of investments and fair value of investments for which the Fund does not have the ability to
fully redeem tranches at net asset value as of the measurement date or within the near term)
Investments are classified within the level of the lowest significant input considered in determining fair value.
Investments classified within Level 3 whose fair value measurement considers several inputs may include
Level 1 or Level 2 inputs as components of the overall fair value measurement.
For the year ended November 30, 2017, there have been no significant changes to the Fund’s fair valuation
methodology.
FEDERAL INCOME TAXES – The Fund is taxed as a regular C-corporation for federal income tax purposes.
For the Reporting Period, the maximum marginal regular federal income tax rate for a corporation is 35
percent. The Fund may be subject to a 20 percent federal alternative minimum tax on their federal alternative
taxable income to the extent that their alternative minimum tax liability exceeds their regular federal income
tax liability. This differs from most investment companies, which elect to be treated as “regulated investment
companies” under Subchapter M of the Internal Revenue Code of 1986, as amended (the “Code”) in order to
avoid paying entity-level income taxes. Under current law, the Fund is not eligible to elect treatment as
regulated investment companies due to its investments primarily in MLPs invested in energy assets. As a
result, the Fund will be obligated to pay applicable federal and state corporate income taxes on its taxable
income as opposed to most other investment companies, which are not so obligated. The Fund expects that a
portion of the distributions that are received from MLPs may be treated as a tax-deferred return of capital, thus
reducing the Fund’s current tax liability. However, the amount of taxes currently paid by the Fund will vary
depending on the amount of income and gains derived from investments and/or sales of MLP interests and
such taxes have the potential to reduce an investor’s return from an investment in the Fund.
Cash distributions from MLPs to the Fund that exceed the Fund’s allocable share of such MLP’s net taxable
income are considered tax-deferred return of capital that will reduce the Fund’s adjusted tax basis in the equity
securities of the MLP. These reductions in the Fund’s adjusted tax basis in MLP equity securities will increase
the amount of gain (or decrease the amount of loss) recognized by the Fund on a subsequent sale of the
securities. The Fund will accrue deferred income taxes for any future tax liability associated with (i) that
portion of MLP distributions considered to be a tax-deferred return of capital as well as (ii) capital appreciation
of their investments. Upon the sale of an MLP security, the Fund may be liable for previously deferred taxes.
The Fund will rely to some extent on information provided by the MLPs, which may not necessarily be timely,
to estimate deferred tax liability for purposes of financial statement reporting and determining the Fund’s
NAV. From time to time, the Adviser will modify the estimates or assumptions related to the Fund’s deferred
tax liabilities as new information becomes available. The Fund will generally compute deferred income taxes
based on the marginal regular federal income tax rate applicable to corporations and an estimated rate
attributable to state taxes.
The Fund recognizes interest and penalties, if any, related to unrecognized tax benefits within the income tax
expense line in the accompanying Statement of Operations. Accrued interest and penalties, if any, are included
within the related tax liability line in the Statement of Assets and Liabilities. For the year ended November 30,
2017, the Fund did not incur any interest or penalties.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
FEDERAL INCOME TAXES (continued)
Since the Fund will be subject to taxation on their taxable income, the NAV of the Fund shares will also be
reduced by the accrual of any current and deferred tax liabilities.
The Fund’s income tax expense/(benefit) consists of the following:
For the year ended November 30, 2017:
Current
MLP
Federal
$
State
Valuation allowance
Total tax expense (benefit)
$

-

Deferred
MLP
$ (25,317,372)
(1,495,644)
26,813,016
$
-

Total
MLP
$ (25,317,372)
(1,495,644)
26,813,016
$
-

Deferred income taxes reflect the net tax effect of temporary differences between the carrying amount of assets
and liabilities for financial reporting and tax purposes.
Components of the Fund’s deferred tax assets and liabilities are as follows:
For the year ended November 30, 2017:
MLP
Deferred tax assets:
Net unrealized loss on investment securities
Net operating loss carryforward
Capital loss carryforward
Other
Less Valuation Allowance

$

$

Net Deferred Tax Asset

16,452,994
5,445,711
5,373,877
75,574
(27,348,156)
-

The Fund reviews the recoverability of its deferred tax assets based upon the weight of available evidence.
When assessing the recoverability of its deferred tax assets, significant weight was given to the effects of
potential future realized and unrealized gains on investments and the period over which these deferred tax
assets can be realized. Currently, any capital losses that may be generated by the Fund are eligible to be carried
back up to three years and can be carried forward for five years to offset capital gains recognized by the Fund
in those years. Net operating losses that may be generated by the Fund are eligible to be carried back up to two
years and can be carried forward for 20 years to offset income generated by the Fund in those years.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
FEDERAL INCOME TAXES (continued)
The Fund has estimated net operating loss carryforwards for federal tax income purposes as follows:

Global X MLP ETF

Year Ended
11/30/2016
11/30/2017

$

Amount
3,371,920
11,326,356

Expiration
11/30/2036
11/30/2037

The Fund has estimated capital loss carryforwards for federal tax income purposes as follows:

Global X MLP ETF

Year Ended
11/30/2016

$

Amount
14,504,391

Expiration
11/30/2021

Based upon the Fund’s assessment, it has been determined that it is not more likely than not that a portion of
the Fund’s deferred tax assets will be realized through future taxable income of the appropriate character.
Accordingly, a valuation allowance has been established for a portion of the Fund’s deferred tax assets. The
Fund will continue to assess the need for a valuation allowance in the future. Significant increases or declines
in the fair value of its portfolio of investments may change the Fund’s assessment of the recoverability of these
assets and may result in the recording or removal of a valuation allowance against all or a portion of the Fund’s
gross deferred tax assets.
Total income tax expense/(benefit) (current and deferred) during the Reporting Period differs from the amount
computed by applying the federal statutory income tax rate of 35% for the Global X MLP ETF to net
investment and realized and unrealized gain/(losses) on investment before taxes as follows:
For the year ended November 30, 2017:
MLP
$ (25,375,510)
(1,486,280)
(19,202)
(1,239)
69,215
26,813,016
$
-

Income tax (benefit) at statutory rate
State income taxes (net of federal benefit)
Permanent differences, net
Change in estimated state rate
Other adjustments
Change in valuation allowance
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-35.00%
-2.05%
-0.03%
0.00%
0.10%
36.98%
0.00%

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
FEDERAL INCOME TAXES (continued)
The Fund recognizes the tax benefits of uncertain tax positions only where the position is “more likely than
not” to be sustained assuming examination by tax authorities. Management has analyzed the Fund’s tax
positions, and has concluded that no liability for unrecognized tax benefits should be recorded related to
uncertain tax positions taken on U.S. tax returns and state tax returns filed since inception of the Fund. No U.S.
federal or state income tax returns are currently under examination. The tax years ended November 30, 2016,
2015, and 2014 remain subject to examination by tax authorities in the U.S. Due to the nature of the Fund’s
investments, the Fund may be required to file income tax returns in several states. The Fund is not aware of
any tax positions for which it is reasonably possible that the total amounts of unrecognized tax benefits will
change materially in the next 12 months.
The Fund has accrued a state franchise tax liability for the year ended November 30, 2017. State franchise
taxes are separate and distinct from state income taxes. State franchise taxes are imposed on a corporation for
the right to conduct business in the state and typically are based off the net worth or capital apportioned to a
state. Due to the nature of the Fund’s investments, the Fund may be required to file franchise state returns in
several states.
The adjusted cost basis of investment and gross unrealized appreciation and depreciation of investments for
federal income tax purposes were as follows:
Aggregated
Gross
Unrealized
Appreciation

Aggregated
Gross
Unrealized
Depreciation

Net
Unrealized
Appreciation

Global X Funds

Federal Tax
Cost

Global X MLP ETF

$736,487,155 $18,835,095 $(63,242,636) $(44,407,541)
458

The difference between cost amounts for financial statement purposes and tax purposes is due primarily to the
recognition of partnership adjustments, differing cost relief methodologies, and wash sales adjustments from
the Fund’s investments in MLPs.
SECURITY TRANSACTIONS AND INVESTMENT INCOME – Security transactions are accounted for on
the trade date for financial reporting purposes. Costs used in determining realized gains and losses on the sale
of investment securities are based on specific identification. Dividend income is recorded on the ex-dividend
date. Interest income is recognized on the accrual basis from the settlement date.
DIVIDENDS AND DISTRIBUTIONS TO SHAREHOLDERS – The Fund intends to declare and make
quarterly distributions; however, the Board may determine to make distributions at its own discretion.
Distributions from net investment income are determined in accordance with income tax regulations, which
may differ from U.S. GAAP. These differences are primarily due to differing treatments of income and gains
on various investment securities held by the Fund, timing differences and differing characterization of
distributions made by the Fund.
The Fund also expects that a portion of the distributions it receives from MLPs may be treated as a tax deferred
return of capital, thus reducing the Fund’s current tax liability. Return of capital distributions are not taxable
income to the shareholder, but reduce the shareholder’s tax basis in the shareholder’s Fund shares. Such a
reduction in tax basis will result in larger taxable gains and/or lower tax losses on a subsequent sale of Fund
shares. Shareholders who periodically receive the payment of dividends or other distributions consisting of a
return of capital may be under the impression that they are receiving net profits from the Fund when, in fact,
they are not. Shareholders should not assume that the source of the distributions is from the net profits of the
Fund.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
2. SIGNIFICANT ACCOUNTING POLICIES (concluded)
DIVIDENDS AND DISTRIBUTIONS TO SHAREHOLDERS (continued)
For the year ended November 30, 2017, the Fund made the following tax basis distributions from MLP
distributions received:
Net investment income
Return of capital
Total

$
$

MLP
(434,399)
(41,617,826)
(42,052,225)

CREATION UNITS –The Fund issues and redeems the shares (“Shares”) on a continuous basis at Net Asset
Value (“NAV”) and only in large blocks of 50,000 Shares, referred to as “Creation Units”. Purchasers of
Creation Units (“Authorized Participants”) at NAV must pay a standard creation transaction fee per
transaction. The fee is a single charge and will be the same regardless of the number of Creation Units
purchased by an Authorized Participant on the same day.
An Authorized Participant who holds Creation Units and wishes to redeem at NAV would also pay a standard
redemption fee per transaction to Brown Brothers Harriman & Co. (“BBH”), the Fund’s custodian
(“Custodian”), on the date of such redemption, regardless of the number of Creation Units redeemed that day.
If a Creation Unit is purchased or redeemed for cash, an additional variable fee may be charged. The following
table discloses the Creation Unit breakdown:
Creation
Unit Shares
Global X MLP ETF*

50,000

Creation Fee
$ 250

Value at
November
30, 2017
$471,000

Redemption
Fee
$ 250

*On March 30, 2017, Global X MLP ETF changed its creation/ redemption fee from $500, to $250, respectively.

CASH OVERDRAFT CHARGES – Per the terms of the agreement with BBH, if the Fund has a cash overdraft
on a given day, it will be assessed an overdraft charge of LIBOR plus 2.00%. Cash overdraft charges are
included in custodian fees on the Statements of Operations.

3. RELATED PARTY TRANSACTIONS AND SERVICE PROVIDER TRANSACTIONS
The Adviser serves as the investment adviser and the administrator for the Fund. Subject to the supervision of
the Board of Trustees, the Adviser is responsible for managing the investment activities of the Fund and the
Fund’s business affairs and other administrative matters and provides or causes to be furnished all supervisory,
administrative and other services reasonably necessary for the operation of the Fund, including certain
distribution services, if any, (provided pursuant to a separate Distribution Agreement), certain shareholder and
distribution-related services (provided pursuant to a separate Rule 12b-1 Plan and related agreements) and
investment advisory services (provided pursuant to a separate Investment Advisory Agreement), under what is
essentially an "all-in" fee structure, respectively. For its service to the Fund, under the Supervision and
Administration Agreement, the Fund pays a monthly fee to the Adviser at the annual rate (stated as a
percentage of the average daily net assets of the Fund). In addition, the Fund bears other expenses that are not
covered by the Supervision and Administration Agreement, which may vary and affect the total expense ratios
of the Fund, such as taxes, brokerage fees, commissions, acquired fund fees, other transaction expenses,
interest expenses and extraordinary expenses (such as litigation and indemnification expenses). The following
table discloses supervision and administration fees pursuant to the agreement:
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
3. RELATED PARTY TRANSACTIONS AND SERVICE PROVIDER TRANSACTIONS (concluded)
Supervision and
Administration Fee
0.45%

Global X MLP ETF

SEI Investments Global Funds Services (“SEIGFS”) serves as sub-administrator to the Fund. As subadministrator, SEIGFS provides the Fund with the required general administrative services, including, without
limitation: office space, equipment, and personnel; clerical and general back office services; bookkeeping,
internal accounting and secretarial services; the calculation of NAV; and assistance with the preparation and
filing of reports, registration statements, proxy statements and other materials required to be filed or furnished
by the Fund under federal and state securities laws. As compensation for these services, the SEIGFS receives
certain out-of-pocket costs, transaction fees and asset-based fees which are accrued daily and paid monthly by
the Adviser.
Cohen & Company, Ltd. (“Cohen”) prepares Federal Form 1120 and state tax returns for the Fund. In addition,
among other things, Cohen has been engaged to assist the Fund in the calculation of the current and deferred
tax provisions for financial statement purposes for the Fund’s year ended November 30, 2017.
SEI Investments Distribution Co. (“SIDCO”) serves as the Fund’s underwriter and distributor of Creation
Units pursuant to a Distribution Agreement. SIDCO has no obligation to sell any specific quantity of Fund
Shares. SIDCO bears the following costs and expenses relating to the distribution of Shares: (i) the costs of
processing and maintaining records of creations of Creation Units; (ii) all costs of maintaining the records
required of a registered broker/dealer; (iii) the expenses of maintaining its registration or qualification as a
dealer or broker under Federal or state laws; (iv) filing fees; and (v) all other expenses incurred in connection
with the distribution services as contemplated in the Distribution Agreement. SIDCO receives no fee for its
distribution services under the Distribution Agreement, rather the Adviser compensates SIDCO for certain
expenses, out-of-pocket costs, and transaction fees.
BBH serves as custodian of the Fund’s assets. As custodian, BBH has agreed to (1) make receipts and
disbursements of money on behalf of the Fund, (2) collect and receive all income and other payments and
distributions on account of the Fund’s portfolio investments, (3) respond to correspondence from
shareholders, security brokers and others relating to its duties, and (4) make periodic reports to the Fund
concerning the Fund’s operations. BBH does not exercise any supervisory function over the purchase and
sale of securities. BBH also serves as the Fund’s transfer agent. As transfer agent, BBH has agreed to (1)
issue and redeem shares of the Fund, (2) make dividend and other distributions to shareholders of the
Fund, (3) respond to correspondence by shareholders and others relating to its duties, (4) maintain
shareholder accounts, and (5) make periodic reports to the Fund. As compensation for these services,
BBH receives certain out-of pocket costs, transaction fees and asset-based fees which are accrued daily and
paid monthly by the Adviser from its fees.

4. INVESTMENT TRANSACTIONS
For the year ended November 30, 2017, the purchases and sales of investments in securities excluding in-kind
transactions, long-term U.S. Government and short-term securities were:

Global X M LP ETF

$
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Purchases
195,483,716

$

Sales
275,812,254

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
4. INVESTMENT TRANSACTIONS (concluded)
For the year or period ended November 30, 2016 and November 30 2017, in-kind transactions associated with
creations and redemptions were, respectively:
2016
Global X M LP ETF

2017
Global X M LP ETF

$

Purchases
213,710,271

$

Purchases
469,517,457

Sales and
M aturities
$

Realized
Gain/(Loss)
-

$

Sales and
M aturities
$

Realized
Gain/(Loss)

-

$

-

For the year ended November 30, 2017, there were no purchases or sales of long term U.S. Government
securities for the Fund.

5. CONCENTRATION OF RISKS
The Fund uses a replication strategy. A replication strategy is an indexing strategy that involves investing in
the securities of an underlying index in approximately the same proportions as in the underlying index. The
Fund may utilize a representative sampling strategy with respect to its underlying index when a replication
strategy might be detrimental to its shareholders, such as when there are practical difficulties or substantial
costs involved in compiling a portfolio of equity securities to follow their underlying indices, or, in certain
instances, when securities in their underlying indices become temporarily illiquid, unavailable or less liquid, or
due to legal restrictions (such as diversification requirements that apply to the Fund but not its underlying
index). A more complete description of risks is included in the Fund’s prospectus and SAI.
Under normal circumstances, the Fund invests at least 80% of its total assets in securities of its Underlying
Index, which are subject to certain risks, such as supply and demand risk, depletion and exploration risk, and
the risk associated with the hazards inherent in midstream energy industry activities. A substantial portion of
the cash flow received by the Fund is derived from investment in equity securities of MLPs. The amount of
cash that an MLP has available for distributions and the tax character of such distributions are dependent upon
the amount of cash generated by the MLP’s operations.
MLPs operating in the energy sector are subject to risks that are specific to the industry they serve.
Midstream - Midstream MLPs that provide crude oil, refined product and natural gas services are subject to
supply and demand fluctuations in the markets they serve which may be impacted by a wide range of factors
including fluctuating commodity prices, weather, increased conservation or use of alternative fuel sources,
increased governmental or environmental regulation, depletion, rising interest rates, declines in domestic or
foreign production, accidents or catastrophic events, increasing operating expenses and economic conditions,
among others.
Exploration and production - Exploration and production MLPs produce energy resources, including natural
gas and crude oil. Exploration and production MLPs that own oil and gas reserves are particularly vulnerable
to declines in the demand for and prices of crude oil and natural gas. Substantial downward adjustments in
reserve estimates could have a material adverse effect on the value of such reserves and the financial condition
of an MLP. Exploration and production MLPs seek to reduce cash flow volatility associated with commodity
prices by executing multi-year hedging strategies that fix the price of gas and oil produced. There can be no
assurance that the hedging strategies currently employed by these MLPs are currently effective or will remain
effective.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
November 30, 2017
5. CONCENTRATION OF RISKS (concluded)
Marine shipping - Marine shipping MLPs are primarily marine transporters of natural gas, crude oil or refined
petroleum products. Marine shipping companies are exposed to many of the same risks as other energy
companies. The highly cyclical nature of the marine transportation industry may lead to volatile changes in
charter rates and vessel values, which may adversely affect the revenues, profitability and cash flows of MLPs
with marine transportation assets.
Propane - Propane MLPs are distributors of propane to homeowners for space and water heating. MLPs with
propane assets are subject to earnings variability based upon weather conditions in the markets they serve,
fluctuating commodity prices, customer conservation and increased use of alternative fuels, increased
governmental or environmental regulation, and accidents or catastrophic events, among others.
Natural Resource - MLPs with coal, timber, fertilizer and other mineral assets are subject to supply and
demand fluctuations in the markets they serve, which will be impacted by a wide range of domestic and foreign
factors including fluctuating commodity prices, the level of their customers’ coal stockpiles, weather, increased
conservation or use of alternative fuel sources, increased governmental or environmental regulation, depletion,
declines in production, mining accidents or catastrophic events, health claims and economic conditions, among
others.

6. LOANS OF PORTFOLIO SECURITIES
The Fund may lend portfolio securities having a market value up to one-third of the Fund’s total assets.
Security loans made pursuant to a securities lending agreement are required at all times to be secured by
collateral equal to at least 102% for U.S.-based securities and 105% for foreign based securities. Such
collateral received in connection with these loans will be cash and can be invested in repurchase agreements or
U.S. Treasury obligations and is recognized in the Schedule of Investments and Statement of Assets and
Liabilities. The obligation to return securities lending collateral is also recognized as a liability in the Statement
of Assets and Liabilities. It is the Fund’s policy to obtain additional collateral from or return excess collateral
to the borrower by the end of the next business day, following the valuation date of the securities loaned.
Therefore, the value of the collateral held may be temporarily less than the value of the securities on loan.
Lending securities entails a risk of loss to the Fund if and to the extent that the market value of the securities
loans were to increase and the borrower did not increase the collateral accordingly, and the borrower fails to
return the securities. The Fund could also experience delays and costs in gaining access to the collateral. The
Fund bears the risk of any deficiency in the amount of the collateral available for return to the borrower due to
any loss on the collateral invested. As of November 30, 2017, the Fund had no securities on loan.

7. CONTRACTUAL OBLIGATIONS
The Fund enters into contracts in the normal course of business that contain a variety of indemnifications. The
Fund’s maximum exposure under these arrangements is unknown. However, the Fund has not had prior gains
or losses pursuant to these contracts. Management has reviewed the Fund’s existing contracts and expects the
risk of loss to be remote.
Pursuant to the Trust’s organizational documents, the Trustees of the Trust and the Trust’s officers are
indemnified against certain liabilities that may arise out of the performance of their duties.
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NOTES TO FINANCIAL STATEMENTS (CONCLUDED)
November 30, 2017
8. REGULATORY MATTERS
In October 2016, the U.S. Securities and Exchange Commission adopted new rules and amended existing rules
(together, final rules) intended to modernize the reporting and disclosure of information by registered
investment companies. In part, the final rules amended Regulation S-X and require standardized, enhanced
disclosures about derivatives in investment company financial statements, as well as other amendments. As of
August 1, 2017, management has implemented the amendments to Regulation S-X, which did not have a
material impact on the Fund’s financial statements and related disclosures or impact the Fund’s net assets or
results of operations.

9. SUBSEQUENT EVENTS
The Fund has been evaluated regarding the need for additional disclosures and/or adjustments resulting from
subsequent events. Based on this evaluation, please note the additional disclosure:
On November 1, 2017, the Trust entered into an agreement with BBH in which BBH will serve as the new
securities lending agent for the Trust and each of its series. The agreement was implemented
beginning January 1, 2018.

Tax Cuts and Jobs Act of 2017
On December 22, 2017, the Tax Cuts and Jobs Act of 2017 (“the Act”) was signed into law. The Act
reduces the statutory income tax rate applicable to corporations from 35 percent to 21 percent. Additionally,
the Act makes changes regarding the use of net operating losses, repeals the corporate alternative
minimum tax, restricts corporate deductibility of interest expense, and makes significant changes to the U.S.
international tax rules. These changes may affect the Fund’s estimates of the current income tax expense
and the deferred tax asset and liability balances used in the calculation of their NAVs. Additionally, these
and other changes in the Act may affect the business operations of the underlying MLPs in which the Fund
invests in, thereby affecting the future amount of taxable income or loss allocated from the MLPs to the Fund.
As the Act was signed into law subsequent to the November 30, 2017 year-end of the Fund, the impact of
the Act is not reflected in the amounts recorded in these financial statements.
As disclosed in Note 2, the Fund had a net deferred tax asset at November 30, 2017 which was fully offset by
a valuation allowance. As a result of the 100% valuation allowance, the Fund has assessed that the reduction
in the corporate tax rate had no impact on the Fund’s net asset values.
The Fund is continuing to assess the effects of the Act on the deferred tax asset and liability balances and
valuation allowances and continually assess the recoverability of their deferred tax assets based upon the
weight of available evidence. The Fund may also modify their estimates and assumptions regarding
these balances as their evaluation of the Act continues and as new information regarding the Act or other
matters becomes available. Any changes in the Fund’s estimates or assumptions regarding these amounts
could result in future increases or decreases in the Fund’s NAV.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Trustees and Shareholders of Global X MLP ETF
In our opinion, the accompanying statement of assets and liabilities, including the schedule of
investments, and the related statements of operations and of changes in net assets and the financial
highlights present fairly, in all material respects, the financial position of Global X MLP ETF (one
the funds constituting part of the series of Global X Funds, hereafter referred to as the "Fund") as of
November 30, 2017, the results of its operations for the year then ended and the changes in its net
assets and the financial highlights for each of the two years in the period then ended, in conformity
with accounting principles generally accepted in the United States of America. These financial
statements and financial highlights (hereafter referred to as "financial statements") are the
responsibility of the Fund's management. Our responsibility is to express an opinion on these
financial statements based on our audits. We conducted our audits of these financial statements in
accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. Our procedures included confirmation of securities owned
as of November 30, 2017 by correspondence with the custodian and brokers; when replies were not
received from brokers, we performed other auditing procedures. We believe that our audits provide
a reasonable basis for our opinion.
The financial statements, as of and for the year ended November 30, 2015 and the financial
highlights for each of the years ended on or prior to November 30, 2015 (not presented herein, other
than the financial highlights) were audited by other auditors whose report dated January 29, 2016
expressed an unqualified opinion on those financial statements and financial highlights.

/s/ PricewaterhouseCoopers LLP
Philadelphia, Pennsylvania
January 26, 2018
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DISCLOSURE OF FUND EXPENSES

(Unaudited)

All Exchange Traded Funds (“ETFs”) have operating expenses. As a shareholder of an ETF, your investment
is affected by these ongoing costs, which include (among others) costs for ETF management, administrative
services, commissions, and shareholder reports like this one. It is important for you to understand the impact of
these costs on your investment returns. In addition, a shareholder is responsible for any brokerage fees as a
result of his or her investment in the Fund, which is not reflected in the table below.
Operating expenses such as these are deducted from an ETF’s gross income and directly reduce its final
investment return. These expenses are expressed as a percentage of the ETF’s average net assets; this
percentage is known as the ETF’s expense ratio.
The following examples use the expense ratio and are intended to help you understand the ongoing costs (in
dollars) of investing in your Fund and to compare these costs with those of other funds. The examples are
based on an investment of $1,000 made at the beginning of the six-month period shown and held for the entire
period (June 1, 2017 to November 30, 2017).
The table below illustrates your Fund’s costs in two ways:
Actual Fund Return. This section helps you to estimate the actual expenses that your Fund incurred over the
period. The “Expenses Paid During Period” column shows the actual dollar expense cost incurred by a $1,000
investment in the Fund, and the “Ending Account Value” number is derived from deducting that expense cost
from the Fund’s gross investment return.
You can use this information, together with the actual amount you invested in the Fund, to estimate the
expenses you paid over that period. Simply divide your actual account value by $1,000 to arrive at a ratio (for
example, an $8,600 account value divided by $1,000 = 8.6), then multiply that ratio by the number shown for
your Fund under “Expenses Paid During Period.”
Hypothetical 5% Return. This section helps you compare your Fund’s costs with those of other funds. It
assumes that the Fund had an annual 5% return before expenses during the year, but that the expense ratio
(Column 3) for the period is unchanged. This example is useful in making comparisons because the Securities
and Exchange Commission requires all funds to make this 5% calculation. You can assess your Fund’s
comparative cost by comparing the hypothetical result for your Fund in the “Expenses Paid During Period”
column with those that appear in the same charts in the shareholder reports for other funds.
NOTE: Because the return is set at 5% for comparison purposes — NOT your Fund’s actual return — the
account values shown may not apply to your specific investment.
Beginning
Account
Value
6/1/2017
Global X MLP ETF
Actual Fund Return
Hypothetical 5% Return

$1,000.00
1,000.00

Ending
Account
Value
11/30/2017
$894.20
1,022.73

Annualized
Expense
Ratios(2)

Expenses
Paid
During
Period(1)

0.47%
0.47

$2.21
2.36

–
–

(1)

(2)

Expenses are equal to the Fund’s annualized expense ratio multiplied by the average account value over the period, multiplied by
183/365 (to reflect the one-half year period.)
During the year ended November 30, 2017 the Fund had a tax benefit. During periods/years when the Fund had a tax expense,
expenses could be higher.
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APPROVAL OF INVESTMENT ADVISORY AGREEMENT

(unaudited)

Section 15(c) of the Investment Company Act of 1940, as amended ("1940 Act"), requires that the board of
trustees of an exchange-traded fund (“ETF”), including a majority of those trustees who are not "interested
persons" of the ETF, as defined in the 1940 Act ("Independent Trustees"), consider on an initial basis and
periodically thereafter (as required by the 1940 Act), at an in person meeting called for such purpose, the
terms of the fund’s investment advisory agreement and whether to approve entering into, or renewing, each
agreement.
At an in person quarterly Board meeting held on November 14, 2017, called for such purpose, the Board of
Trustees (including the Trust’s Independent Trustees voting separately) considered and unanimously
approved the continuation of (i) the Investment Advisory Agreement ("Renewal Investment Advisory
Agreement") for the Global X MLP Fund (the “Renewal Fund”) and (ii) the Supervision and Administration
Agreement between the Trust ("Renewal Supervision and Administration Agreement"), on behalf of the
Renewal Fund, and Global X Management Company LLC ("Global X Management"). The Renewal
Investment Advisory Agreement and the Renewal Supervision and Administration Agreement are referred
to herein as the "Renewal Agreements."
In advance of the Board meeting, the Board (including the Trust’s Independent Trustees) and the
Independent Trustees’ independent legal counsel requested (in writing) detailed information from Global X
Management in connection with their consideration of the Renewal Agreements and received and reviewed
written responses from Global X Management and supporting materials relating to those requests for
information. In the course of their consideration of the Renewal Agreements, the Trust’s Independent
Trustees were advised by their counsel and, in addition to meeting with management of Global X
Management, they met separately in executive session with their counsel.
In determining to approve the continuation of the Renewal Agreements for the Renewal Fund, the Board
considered a variety of factors, including the factors discussed at greater detail below.
Nature, Extent and Quality of Services
With respect to this factor, the Board considered:
•

the terms of the Renewal Agreements and the range of services that would continue to
be provided to each Renewal Fund in accordance with the Renewal Agreements;

•

Global X Management’s key personnel and the portfolio managers who would continue to
provide investment advisory, supervision and administrative services to the Renewal Fund;

•

Global X Management’s responsibilities under the Renewal Agreements, among other things,
to: (i) manage the investment operations of the Renewal Fund and the composition of the
Renewal Fund’ assets, including the purchase, retention and disposition of their holdings,
(ii) provide quarterly reports to the Trust’s officers and the Board and other reports as
the Board deems necessary or appropriate, (iii) vote proxies, exercise consents, and exercise
all other rights relating to securities and assets held by the Renewal Fund, (iv) select brokerdealers to execute portfolio transactions for the Renewal Fund when necessary, (v) assist in the
preparation and filing of reports and proxy statements (if any) to the shareholders of the
Renewal Fund, and the periodic updating of the registration statement, prospectuses, statement
of additional information, and other reports and documents for the Renewal Fund that are
required to be filed by the Trust with the SEC and other regulatory and governmental bodies,
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APPROVAL OF INVESTMENT ADVISORY AGREEMENT

(unaudited)

and (vi) monitor anticipated purchases and redemptions of the shares (including Creation
Units) of the Renewal Fund by shareholders and new investors;
•

the nature, extent and quality of all of the services (including advisory, administrative and
compliance services) that have been provided by Global X Management or made available to
the Renewal Fund and the adequacy of Global X Management’s personnel resources that
would continue to be made available to the Renewal Fund; and

•

the nature, extent and quality of all of the services (including advisory, administrative and
compliance services) that have been provided by Global X Management or made available to
the Renewal Fund and the adequacy of Global X Management’s personnel resources that
would continue to be made available to the Renewal Fund; and

•

Global X Management’s experience and the professional qualifications of Global X
Management’s key personnel.

Based on these considerations, the Board concluded that it was satisfied with the nature, extent and quality
of the services provided to the Renewal Fund by Global X Management.

Performance
The Board considered the performance of the Renewal Fund. They examined the performance of the
Renewal Fund for the one-year, three-year, five-year and since-inception periods. Also, the Board
considered the total return and investments performance of the Renewal Fund relative to (i) the performance
of unaffiliated comparable specialized and/or focused exchange-traded funds and other registered funds in
the same classification as the Renewal Fund, which performance information is publicly available from such
registered funds as well as other third party sources; and (ii) the performance of comparable registered funds
and pertinent indexes. The Board considered instances of under-performance and over-performance with
respect to the comparator funds. The Board also considered the Renewal Fund’s tracking against its
underlying indexes in absolute terms.
Based on these considerations and comparisons, the Board concluded that the investment performance of
the Renewal Fund did not adversely affect the Boards approval of the continuance of the Renewal
Agreements.

Cost of Services and Profitability
The Board considered Global X Management’s cost to provide investment management and related services
to the Renewal Fund. In this regard, the Board considered the management fee (“Management Fee”) that has
been borne or expected to be borne by the Renewal Fund under the Renewal Agreements for the various
investment advisory, supervisory and administrative services that the Renewal Fund require under a unitary
fee structure (including the types of fees and expenses that are not included within the unitary fee and would
be borne by the Renewal Fund).
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(unaudited)

In addition, the Board considered the current and expected profitability to Global X Management from all
services provided or expected to be provided to the Renewal Fund and all aspects of Global X
Management’s relationship with the Renewal Fund. In connection with these considerations, Global X
Management provided the Board with financial information regarding its operations and the services
provided to the Renewal Fund and discussed with the Board its current and expected profitability with
respect to the Renewal Fund.
Based on these considerations, the Board concluded that the Management Fee rate paid by the Renewal
Fund to Global X Management, in light of the nature, extent and quality of the services provided, was
reasonable and in the best interests of the Renewal Fund’s shareholders.
Comparison of Fees and Services
With respect to this factor, the Board considered:
• comparative information with respect to the Management Fee paid to Global X Management by the
Renewal Fund. In connection with this consideration, Global X Management provided the Board
with comparative expense data for the Renewal Fund, including fees and expenses paid by
unaffiliated comparable specialized and/or focused exchange-traded funds and/or other comparable
registered funds. The Board considered the Adviser’s detailed explanation of the fee structures of
any Renewal Fund that was above the average and median for their peer groups;
• the structure of the unified Management Fee (which includes as one component the investment
advisory fee for the Renewal Fund) and the current total expense ratios for the Renewal Fund. In
this regard, the Board took into consideration that the purpose of adopting a unitary Management
Fee structure for the Renewal Fund was to create a simple, all-inclusive fee that would provide a
level of predictability with respect to the overall expense ratio (i.e., the total fees) of the Renewal
Fund and that the proposed Management Fee for the Renewal Fund was set at a competitive fee to
make the Renewal Fund viable in the marketplace; and
• that, under the unified Management Fee structure, Global X Management is responsible for most
ordinary expenses of the Renewal Fund, including the costs of various third-party services required
by the Renewal Fund, including investment advisory, administrative, audit, certain custody,
portfolio accounting, legal, transfer agency and printing costs, but that the Renewal Fund would
bear other expenses not covered under the proposed all-inclusive Management Fee, such as taxes,
brokerage fees, commissions, and other transaction expenses, interest expenses, and extraordinary
expenses.
Based on these considerations, the Board concluded that the services received and the fees charged under
the Renewal Agreements were reasonable on comparative basis.
Economies of Scale
With respect to this factor, the Board considered:
•

the extent to which economies of scale would be realized as the Renewal Fund grow and whether
the unitary Management Fee for the Renewal Fund reflected these economies of scale;
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•

the significant investment of time, personnel and other resources that Global X Management has
made and intends to continue to make in the Renewal Fund in order to seek to assure that the
Renewal Fund are attractive to investors; and

•

that the unitary Management Fee would provide a high level of certainty as to the total level of
expenses for the Renewal Fund and their shareholders.

Based on these considerations, the Board concluded that the unitary Management Fee for the Renewal Fund
appropriately addressed economies of scale.
Other Benefits
In considering the Renewal Agreements, in addition to the categories discussed above, the Board considered
any other benefits realized by Global X Management as a result of its relationships with the Renewal Fund
and concluded that all information it considered supported approval of the continuation of the Renewal
Agreements.
Conclusion
After full consideration of the factors above, as well as other factors that were instructive in their
consideration, the Board, including all of the Trust’s Independent Trustees voting separately, concluded, in
the exercise of their business judgement, that the Renewal Agreements were fair and reasonable and in the
best interest of the Renewal Fund.
In reaching this decision, the Board did not assign relative weights to the factors discussed below nor did the
Board deem any one factor or group of them to be controlling in and of themselves. Each member of the
Board may have afforded different weight to the various factors.
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SUPPLEMENTAL INFORMATION (Unaudited)
Net asset value, or “NAV”, is the price per Share at which the Fund issues and redeems Shares. It is calculated
in accordance with the standard formula for valuing mutual fund shares. The “Market Price” of the Fund
generally is determined using the midpoint between the highest bid and the lowest offer on the stock exchange
on which the Shares of the Fund are listed for trading, as of the time that the Fund’s NAV is calculated. The
Fund’s Market Price may be at, above or below their NAV. The NAV of the Fund will fluctuate with changes
in the market value of the Fund’s holdings. The Market Price of the Fund will fluctuate in accordance with
changes in its NAV, as well as market supply and demand.
Premiums or discounts are the differences (expressed as a percentage) between the NAV and Market Price of
the Fund on a given day, generally at the time NAV is calculated. A premium is the amount that the Fund is
trading above the reported NAV, expressed as a percentage of the NAV. A discount is the amount that the
Fund is trading below the reported NAV, expressed as a percentage of the NAV.
Further information regarding premiums and discounts is available on the Fund’s website at
www.GlobalXFunds.com.
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TRUSTEES AND OFFICERS OF THE TRUST (unaudited)
Set forth below are the names, addresses, year of birth, position with the Trust, term of office and
length of time served, the principal occupations for the last five years, number of funds in fund
complex overseen by the Trustees, and other directorships outside the fund complex of each of the
persons currently serving as Trustees and Officers of the Trust.

Name,
Position(s)
Address
Held
(Year of
with
Birth)
Funds
Independent Trustees2
Sanjay
Ram
Bharwani
600
Lexington
Avenue,
20th Floor
New York,
NY 10022
(1974)
Scott R.
Chichester1
600
Lexington
Avenue,
20th Floor
New York,
NY 10022
(1970)

Kartik
Kiran Shah
600
Lexington
Avenue,
20th Floor
New York,
NY 10022
(1977)

Principal Occupation(s) During
the Past 5 Years

Number of
Operational
Funds in
Trust
Overseen by
Trustee

Other Directorships Held
by Trustees

Trustee
(since
2008)

CEO of Risk Advisors Inc. (consulting
firm) (since 2007)

523

None

Trustee
(since
2008)

CFO, AdeptPros Inc. (app development,
training and consulting) (since 2012);
Founder, Madison Park Advisors LLC
(advisory services) (since 2011); CFO,
Sterling Seal & Supply Inc. (since 2011);
President & Treasurer, Bayview
Acquisition Corp (2010-2012); Founder
and President, DirectPay USA LLC
(payroll company) (since 2006);
Proprietor, Scott R. Chichester CPA
(CPA firm) (since 2001)
Chief Business Officer, Oxeia
Biopharmaceuticals, Inc. (since 2014);
Vice President, Business Development,
Cynvenio Biosystems (2012-2014);
Independent Consultant, Self-Employed
(non-financial services) (2011-2012)

523

Director of AdeptPros Inc.
(since 2015); Director of
Sterling Seal & Supply Inc.
(since 2011); Director of
Bayview Acquisition Corp.
(since 2010); Trustee of
ARK ETF Trust (since 2014)

523

Director of Oxeia
Biopharmaceuticals, Inc.
(since 2014)

Trustee
(since
2008)
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TRUSTEES AND OFFICERS OF THE TRUST (unaudited)
The Trust’s Statement of Additional Information (“SAI”) includes additional information about the Trustees and Officers.
The SAI may be obtained without charge by calling 1-888-493-8631. The following chart lists Trustees and Officers as of
November 30, 2017:

Name, Address
Position(s) Held
(Year of Birth)
with Funds
Interested Trustee / Officers2

Principal Occupation(s)
During
the Past 5 Years

Number of Funds
in Trust
Overseen by
Trustee

Other
Directorships Held
by Trustees

Bruno del Ama
600 Lexington
Avenue, 20th
Floor
New York, NY
10022
(1976)
Luis Berruga
600 Lexington
Avenue, 20th
Floor
New York, NY
10022
(1977)

Trustee (since 2008),
President, Chief
Executive Officer
(since 2008)

Chief Executive Officer, Global
X Management Company
(“GXMC”) (since 2008); Chief
Compliance Officer, GXMC
(2008-2013)

523

None

Chief Operating
Officer, Treasurer,
Principal Accounting
Officer and Chief
Financial Officer
(since 9/2015)

Chief Financial Officer, GXMC
(since 9/2015) and Chief
Operating Officer (since
2/2014); Investment Banker,
Jefferies (2012-2014); Regional
Product Specialist, Morgan
Stanley (2005 - 2012)

N/A

N/A

Daphne Tippens
Chisolm
600 Lexington
Avenue, 20th
Floor
New York, NY
10022
(1969)

Secretary (since 2012)

General Counsel, GXMC (since
2011); Chief Compliance
Officer, GXMC (1/2014 5/2014 and 2/2015-9/2016)

N/A

N/A

Joe Costello
600 Lexington
Avenue, 20th
Floor
New York, NY
10022
(1974)

Chief Compliance
Officer (since 9/2016)

Chief Compliance Officer,
FlexShares Funds (2011-2015);
Vice President, Northern Trust
Investments (2003 - 2015)

N/A

N/A
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TRUSTEES AND OFFICERS OF THE TRUST (unaudited)
Name, Address
(Year of Birth)
Lisa Whittaker4
One Freedom Valley Drive
Oaks, PA 19456
(1978)

Position(s) Held
with Funds
Assistant Secretary
(since 2013)

Principal Occupation(s) During
the Past 5 Years
Counsel at SEI Investments (since
2012); Associate Counsel and
Compliance Officer at The
Glendale Trust Company (20112012); Associate of Drinker
Biddle & Reath LLP (2006-2011)

Eric Kleinschmidt 4
One Freedom Valley Drive
Oaks, PA 19456
(1968)

Assistant Treasurer
(since 2016)

Director, Fund Accounting, SEI
Investments Global Funds
Services (2004 to present)

Other Directorships
Held
by Trustees
N/A

N/A

1

Mr. Chichester is currently married to a sister of Mr. del Ama’s wife. While an “immediate family member” (as defined in Section
2(a)(19) of the 1940 Act) of Mr. del Ama would be considered an Interested Person, Mr. Chichester is not considered an immediate
family member for this purpose. Although this fact was taken into consideration in determining whether Mr. Chichester should be
considered to be an Independent Trustee for purposes of the Section 2(a)(19) of the 1940 Act, it was determined that this relationship
was not one that should disqualify Mr. Chichester from serving as an Independent Trustee of the Trust.

2

Each Trustee serves until his successor is duly elected or appointed and qualified.

3

As of November 30, 2017, the Trust had ninety-six investment portfolios, fifty-two of which were operational.

4

These officers of the Trust also serve as officers of one or more mutual funds for which SEI Investments Company or an affiliate acts as
investment manager, administrator or distributor.
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600 Lexington Avenue, 20th Floor
New York, NY 10022
1-888-GXFund-1
(1-888-493-8631)
www.globalxfunds.com
Investment Adviser and Administrator:
Global X Management Company LLC
600 Lexington Avenue, 20th Floor
New York, NY 10022
Distributor:
SEI Investments Distribution Co.
One Freedom Valley Drive
Oaks, PA 19456
Sub-Administrator:
SEI Investments Global Funds Services
One Freedom Valley Drive
Oaks, PA 19456
Counsel for Global X Funds and the Independent Trustees:
Stradley Ronon Stevens & Young, LLP
1250 Connecticut Avenue, N.W.
Suite 500
Washington, DC 20036
Custodian and Transfer Agent:
Brown Brothers Harriman & Co.
50 Post Office Square
Boston, MA 02110
Independent Registered Public Accounting Firm:
PricewaterhouseCoopers LLP
Two Commerce Square
Suite 1800
2001 Market Street
Philadelphia, PA 19103

This information must be preceded or accompanied by a current prospectus for the Fund described.
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