SDEM

MSCI SuperDividend® Emerging Markets ETF

The Global X SuperDividend Emerging
Markets ETF seeks to provide investment
results that correspond generally to the
price and yield performance, before fees
and expenses, of the MSCI Emerging
Markets Top 50 Dividend Index.

KEY FEATURES

High Income Potential
SDEM accesses 50 of the highest paying dividend stocks in MSCI
Emerging Markets Index, potentially increasing a portfolio’s yield and
providing a monthly source of income.

Monthly Distributions
SDEM makes distributions on a monthly basis, providing a regular
source of income for a portfolio.1

Value with Growth
Investing in high dividend yielding securities in the emerging
market space combines a value-oriented investment approach with
exposure to markets that are expected to grow at a faster pace than
developed markets.

1

There is no guarantee that dividends will be paid.
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THE CASE

The Global X MSCI SuperDividend Emerging Markets ETF invests in 50 of
the highest dividend yielding equities in the MSCI Emerging Markets Index.

Price and Total Return (2008-2015)

Dividends Drive Returns

Source: Bloomberg, as of 12/31/2015

MSCI EM Total Return

From 2008 through 2015, the MSCI Emerging Markets Index returned
-36% on a price basis. Including returns from dividend reinvestment,
however, resulted in returns of -21% over this same time period. The
16% difference over this time period demonstrates how dividends
play a vital role in investor’s returns. By investing in a fund with high
dividend potential and reinvesting dividends, one can potentially
achieve improved returns in sideways or even mildly bearish markets.
(Source: Bloomberg, 2016)
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In March 2016, the MSCI Emerging Market Index had a forward P/E2
of 12.5, while the MSCI World Index which includes large and mid-cap
companies in developed markets had a forward P/E of 16.7. This shows a
relative undervaluation of the emerging market space compared to the
developed world.
Despite the cheaper valuations, emerging market economies are growing
at a faster pace than their developed market peers. The average annual
GDP growth rate in the past 5 years for emerging markets was 5.1%,
compared to 1.7% for developed markets. Economists project that over
the next 2 years, emerging markets will continue to enjoy annual growth in
excess of 4%, while developed markets will grow at only 2%. (Source: Global
Finance 2015, IMF 2016)

Diversify Income Sources
Since 2011, emerging markets have demonstrated a correlation of
0.48 with the S&P 500 Index. For an income-oriented portfolio, including
dividend payers from emerging markets can help diversify income
sources across equity markets and interest rate regimes, potentially
improving a portfolio’s risk characteristics. (Source: Bloomberg, 2016)
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HOW IT WORKS

1
Eligible emerging market equities must have:
• Primary listing in one of the eligible emerging markets
• Paid flat or increasing dividends in the past year.
• If dividend per share dropped by up to 10%, eligible securities must
have increased or maintained their dividend payout ratio.

Eligible countries include:
Brazil
Chile
Colombia
Mexico
Peru

Czech Republic
Egypt
Greece
Hungary
Poland
Qatar

Russia
South Africa
Turkey
United Arab
Emirates

China
India
Indonesia
Korea
Malaysia

Philippines
Taiwan
Thailand

Top 50

2
Yield (%)

On an annual basis, the index ranks eligible emerging market equities in
the MSCI Emerging Markets Index by dividend yield. The 50 highest
dividend yielding securities are selected and equal weighted in the index.

Rank

3
Components are weighted equally

The above examples are hypothetical and are not meant to represent an actual investment. One cannot invest directly in an index.
For full index methodology, please visit the index provider’s website at www.msci.com

600 LEXINGTON AVE
20TH FL
NEW YORK, NY 10022

1 (888) GX-FUND-1
GLOBALXFUNDS.COM
@GLOBALXFUNDS

SDEM

2

MSCI SuperDividend® Emerging Markets ETF

T he price-to-earnings (P/E) ratio is a fundamental measure used to determine if an investment is valued properly. It compares the current price level of an equity security or basket of equity
securities to its per-share earnings. All else being equal, a higher P/E ratio may indicate an asset is overvalued, while a lower P/E ratio may indicate the asset is undervalued.

Investing involves risk, including the possible loss of principal. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences
in generally accepted accounting principles, or from economic or political instability in other nations. Emerging markets involve heightened risks related to the same factors as well as
increased volatility and lower trading volume. There is no guarantee that dividends will be paid.
This information is not intended to be individual or personalized investment or tax advice. Please consult a financial advisor or tax professional for more information regarding your tax
situation. The fund is required to distribute income and capital gains which may be taxable. Buying and selling shares will result in brokerage commissions and tax consequences. Shares
are only available through brokerage accounts which may have minimum requirements. Only whole shares may be purchased.
The information presented here is for informational purposes only. It was prepared on information and sources that we believe to be reliable, but we make no representations or
guarantees as to the accuracy or the completeness of the information contained herein.
Shares are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce returns. Global X NAVs are calculated using
prices as of 4:00 PM Eastern Time. The closing price is the Mid-Point between the Bid and Ask price as of the close of exchange.

Carefully consider the Funds’ investment objectives, risk factors, charges and expenses before investing. This and additional information can
be found in the Funds’ summary or full prospectus, which may be obtained by calling 1-888-GX-FUND-1 (1.888.493.8631), or by visiting www.
globalxfunds.com. Read the prospectus carefully before investing.
“MSCI” is a service mark of MSCI and has been licensed for use for certain purposes by Global X Management Company, LLC. Global X Funds are not sponsored, endorsed, issued, sold, or
promoted by MSCI nor does this company make any representations regarding the advisability of investing in the Global X Funds. The Funds are distributed by SEI Investments Distribution
Co., One Freedom Valley Drive, Oaks, PA, 19456, which is not affiliated with Global X Management Company or any of its affiliates.
The Fund’s name, investment objective and investment strategies changed effective November 17, 2016. Fund performance prior to November 17, 2016, will reflect the investment
objective and strategies of the Fund when it was the Global X SuperDividend Emerging Markets ETF.
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