ALTY

SuperDividend® Alternatives ETF

The Global X SuperDividend Alternatives
ETF seeks to provide investment results
that correspond generally to the price
and yield performance, before fees and
expenses, of the Indxx SuperDividend
Alternatives Index.

KEY FEATURES

High Income Potential
ALTY’s index methodology selects among the highest dividend
yielding1 securities in each eligible alternative asset class to increase
income potential.

Potential Lower Volatility
Alternatives are generally known for potentially lower volatility
compared to equities. ALTY’s index methodology seeks to further
reduce volatility through its selection and weighting of components.

Low Correlation
Alternative income is generated from sources that often demonstrate
low correlations to traditional equity and fixed income securities.
1

Dividend Yield is defined as a company’s annual dividend divided by share price.
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THE CASE

The Global X SuperDividend Alternatives ETF provides exposure to a
variety of alternative income-generating categories, including: real estate,
MLPs and infrastructure, institutional managers, and fixed income and
derivative strategies.

ALTERNATIVES REPRESENTED IN ALTY

The Global X SuperDividend Alternatives ETF (ALTY) seeks to provide exposure to a portfolio of potentially high income generating
alternatives, which fall into four categories:

MLPs & Infrastructure

Real Estate

Master Limited Partnerships (MLPs): MLPs are required to distribute
at least 90% of their income to shareholders in order to avoid
corporate-level taxation.

Real Estate Investment Trusts (REITs): REITs own or finance income
producing real estate. REITs typically pay out the majority of their taxable
income to shareholders as dividends. REITs offer investors a liquid way to
invest in real estate.

Infrastructure Companies: Infrastructure includes transportation, public
works projects, telecommunications, renewable energy, and utilities. These
businesses tend to have more stable revenue streams than other equities
due to long term contracts and government regulated pricing.

Institutional Managers

Fixed Income & Derivative Strategies

Private Equity: Private equity firms directly invest in either publicly traded
companies with the intent of taking them private or in companies that are
already privately held. These investments aim to strengthen the financial
results of the company and sell for a profit, take the company public, or
remain invested in the company and reap the profits.

Mortgage and Asset Backed Securities: Mortgage and asset backed
securities are bonds or notes backed by loans, leases, and/or receivables.
This includes mortgages, student loans, subprime loans, credit card debt, and
other assets which can have their cash flows securitized.

Business Development Companies (BDCs): BDCs are a type of private equity
that takes the form of publicly traded closed end funds that provide financing
to both public and privately held small and mid-sized companies. BDCs are
required to distribute 90% of taxable income to shareholders to maintain taxexempt status.

Carry Trade/Emerging Market Debt: A carry trade involves an investor
financing the purchase of a high yielding currency by borrowing in a lower
yielding currency. This strategy seeks to profit by capturing the difference
in yields between the two currencies. Typically an investor will borrow in a
developed market currency, such as the US dollar, and buy emerging market
debt instruments, which tend to have higher yields.
Option-Writing Strategies: Option-writing strategies seek to generate
income through the sale of options contracts and collecting the associated
premiums. A common strategy is a covered call, which is when an investor
sells a call option on a stock that they own their portfolio. The strategy
generates income from the sale of the option, but sacrifices potential upside
if the stock price moves above the strike price of the option.

Alternatives
Explained

Alternatives encompass a broad range of investments with risks, returns, and correlations that
differ from traditional equity and fixed income investments. The alternatives included in ALTY consist
of securities publicly traded in the U.S. that are among the highest yielding investments in their
respective asset class. Alternatives are not suitable for all investors.

There is no guarantee the fund will achieve its stated objective.
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HOW IT WORKS

1
Top Yielding Securities

Yield (%)

Alternate Universe

On an annual basis, eligible securities within each sub-strategy are ranked
by dividend yield. Initial pools of the highest dividend yielding securities
for each sub-strategy are established.
Alternative Strategy

Sub-Strategy

MLPs and Infrastructure

•
•
•
•
•
•
•

Real Estate
Institutional Managers
Fixed Income &
Derivative Strategies

Lowest volatility securities

Volatility

Infrastructure Companies
MLPs
REITs
Private Equity / BDCs
Carry Trade / EM Debt
Mortgage & Asset Backed Securities
Option Writing

2
Securities from each sub-strategy pool that have demonstrated the lowest
volatility are added to the index.

3
Components within each sub-strategy are equal weighted.

4

Higher
Volatility
Strategies
Lower
Volatility
Strategies

The four alternative strategies are assigned weights to equalize the risk
contribution of each strategy, which overweights lower volatility and
underweights higher volatility strategies.

The above examples are hypothetical and are not meant to represent an actual investment.
One cannot invest directly in an index. For full index methodology, please visit the index provider’s website at www.indxx.com
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Investing involves risk, including the possible loss of principal. In addition to the normal risks associated with investing, REIT investments are subject to changes in economic conditions,
credit risk and interest rate fluctuations. Current and future holdings are subject to risk. The Fund is non-diversified. Narrowly focused investments may be subject to higher volatility.
High yielding stocks are often speculative, high risk investments. These companies can be paying out more than they can support and may reduce their dividends or stop paying dividends
at any time, which could have a material adverse effect on the stock price of these companies and the Fund’s performance.
Emerging markets involve heightened risks related to the same factors as well as increased volatility and lower trading volume.
The Fund may invest in derivatives, which are often more volatile than other investments and may magnify the Fund’s gains or losses.
Investments in securities of MLPs involve risk that differ from investments in common stock including risks related to limited control and limited rights to vote on matters affecting the
MLP. MLP common units and other equity securities can be affected by economic and other factors affecting the stock market in general, expectations of interest rates, investor sentiment
towards MLPs or the energy sector, changes in a particular issuer’s financial condition, or unfavorable or unanticipated poor performance of a particular issuer. MLP investments in the
energy industry entail significant risk and volatility.
BDCs may carry risks similar to those of a private equity or venture capital fund. BDC company securities are not redeemable at the option of the shareholder and they may trade in the
market at a discount to their net asset value. BDCs usually trade at a discount to their net asset value because they invest in unlisted securities and have limited access to capital markets.
The Fund will indirectly bear its pro rata share of the fees and expenses incurred by a BDC it invests in, including advisory fees.
Bonds and bond funds generally decrease in value as interest rates rise. Mortgage-backed securities are subject to prepayment and extension risk and therefore react differently to
changes in interest rates than other bonds. Small movements in interest rates may quickly and significantly reduce the value of certain mortgage-backed securities.
The Fund may purchase or sell options, which involve the payment or receipt of a premium by the investor and the corresponding right or obligation, as the case may be, to either
purchase or sell the underlying security for a specific price at a certain time or during a certain period. Purchasing options involves the risk that the underlying instrument will not change
price in the manner expected, so that the investor loses its premium. Selling options involves potentially greater risk because the investor is exposed to the extent of the actual price
movement in the underlying security rather than only the premium payment received (which could result in a potentially unlimited loss). Over-the-counter options also involve counterparty
solvency risk.
Shares are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce returns. Global X NAVs are calculated using
prices as of 4:00 PM Eastern Time. The closing price is the Mid-Point between the Bid and Ask price as of the close of exchange.
“INDXX” is a service mark of INDXX and has been licensed for use for certain purposes by Global X Management Company, LLC. Global X Funds are not sponsored, endorsed, issued, sold,
or promoted by INDXX nor does this company make any representations regarding the advisability of investing in the Global X Funds.
Index data source: INDXX

Carefully consider the Fund’s investment objectives, risk factors, charges, and expenses before investing. This and additional information
can be found in the Fund’s full or summary prospectus, which may be obtained by calling 1-888-GX-FUND-1 (1.888.493.8631), or by visiting
www.globalxfunds.com. Read the prospectus carefully before investing.
Global X Management Company, LLC serves as an advisor to the Global X Funds. The Global X Funds are distributed by SEI Investments Distribution Co., One Freedom Valley Drive, Oaks,
PA, 19456, which is not affiliated with Global X Management Company or any of its affiliates.
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